ROLL CALL

APPROVAL OF
MINUTES

INFORMATION:
BUDGET STATUS
REPORT

MINUTES
Finance Committee
March 20, 2000

The Finance Committee met March 20, 2000, a 9:30 am. (ET) inthe
Department of Loca Government's Conference Room, Frankfort. Finance
Committee Chair Baker presided.

The following members were present: Mr. Greenberg, Mr. Hackbart, Ms. Legg,
Mr. Listerman, Mr. Owen, Mr. Whitehead, and Chair Baker. Mr. Barger was
not present.

A motion was made by Mr. Hackbart and seconded by Mr. Greenberg
to approve the November 8, 1999, Finance Committee Minutes.

Mr. Waker and Mr. Carson discussed the agenda materials and information about
the House-passed postsecondary education budget being considered by the
Senate. The report incorporated previous postsecondary education funding level
increases since 1997-98 and postsecondary education funding compared to
revenue growth.

Guiddines for each incentive trust fund gpproved by the legidature will be
developed by July 2000. The Council staff will work with the indtitutions to
develop the guidelines, which must be gpproved by the Council. At the request of
Mr. Greenberg, the Council staff will circulate the existing guiddines for the
Research Chalenge Endowment and the Regiona University Excdlence
Endowment to the Finance Committee members. The Council staff also will send
areport describing matching activities.

During this budget process, the Governor set an objective to keep total statewide
appropriation-supported debt at 6 percent of tota projected revenue. This debt
cagp god concernsthe presdentsin that it may impede the indtitutions’ abilitiesto
maintain existing buildings and build new buildings that generate revenue.
Technica refinements to the debt caculation are being considered by the
adminigration.

In keeping with the 6 percent debt cap god, the Governor recommended only $35
million for the Agency Bond Pool. The presidents expressed concern about
funding for fire safety projects. When considering Agency Bond Poal projects, the
Council gaff will give fire safety projects priority.



ADJOURNMENT

The House authorized congtruction of the University of Kentucky and University of
Louisville research buildings provided that each inditution commit to funding the
remaining portion of the building constructed at itsingtitution. Mr. Greenberg
clarified that the inditutions do not need to have the money “in hand,” but each
indtitution must commit to funding the remaining portion of the congtruction costs
for its research building.

Additional budget language for postsecondary educetion was added by the House.
The language dedls with the Kentucky Commonwedlth Virtua University and the

endowment trust funds. The Council gtaff isworking with the Senate leadership to
change that budget language.

The meeting adjourned at 11:00 am.

Respectfully submitted,

J. Kenneth Walker
Vice Presdent for Finance

BillieD. Hardin
Secretary



